Terrebonne Sanitary District
Annexation Policy

SECTION 1 - Intent of the Board Relative to Annexation:

1.1 Background: The Terrebonne Sanitary District (the “District”) recognizes the importance of providing sewer
service to properties within the Terrebonne Unincorporated Community that are outside the current District
Boundary. Annexation into the District is voluntary and subject to approval by the District Board of Directors
(“District Board”).

1.2 Purpose of Annexation Policy: The purpose of this Annexation Policy is to provide guidance to District staff,
District elected officials, and property owners regarding the annexation process. This policy outlines the
criteria that the District Board will use to determine whether to approve annexations.

SECTION 2 — Annexation Eligibility, Effects, and Policy:
2.1 Eligibility: Property within the Terrebonne unincorporated community boundary is eligible for annexation.

2.2 Legal Availability of Sewer Service: Annexation will result in the annexed parcel being included within the
District boundaries, therefore making sewer service legally available to the annexed property. If a sewer main
becomes physically available along the annexed property frontage, the Department of Environmental Quality
(DEQ) may deny applications for onsite system installation, alteration, or repair permits.

2.3 Timeframe for Sewer Service: Annexation into the District does not guarantee that sewer service will be
made available to annexed properties within a specified time frame.

2.4 System Expansion Influence: The District Board will use the location of annexed parcels to inform its
prioritization of future sewer main extensions.

2.5 Connection to Sewer System: Annexed property will be subject to District rules, regulations, SDC fees, and
monthly sewer charges upon connection to the sewer system.

SECTION 3 - Annexation Procedure:

3.1 A property owner desiring to annex property into the District must submit an annexation application form to
the District, attached and incorporated hereto as Exhibit A. The application form must include required
landowner information, property information, a map or image that clearly outlines the land requested for
annexation (“Proposed Annexation Parcel”), and an acknowledgment by the owner of the Proposed
Annexation Parcel that the owner understands the annexation terms set forth in this Policy.

3.2 The District Board will review annexation applications it receives. If the District Board determines that the
Proposed Annexation Parcel is eligible for annexation under Section 2.1 and meets any criteria for annexation
identified by the District Board and incorporated into this Policy pursuant to Section 4.1, the District Board
will prepare a boundary map and legal description for the Proposed Annexation Parcel. The District Board will
then initiate annexation by passing a resolution stating their intention to annex the Proposed Annexation
Parcel and submitting it to the Deschutes County Board of County Commissioners (“County Board”).

3.2 The County Board will hold a public hearing to determine if the area constituting the Proposed Annexation
Parcel could benefit from annexation, considering the local comprehensive plan and any service agreements
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between the District and a local government. The County Board may adjourn the hearing, not exceeding four
weeks, unless additional notice is given.

3.3 After the hearing, the County Board will approve or reject the annexation resolution based on the local
comprehensive plan and service agreements between the District and a local government. If approved, the
County Board will set a date for a final hearing on the annexation resolution and publish notice of the
hearing.

3.4 The Proposed Annexation Parcel will not be considered annexed into the District until either (a) the County
Board issues a final order pursuant to ORS 198.810(2) or (b) an election has been held and annexation is
approved, if an election is required under ORS 198.810(3).

SECTION 4 — Amendment of Policy:

4.1. The District reserves the right to amend this policy at any time or to modify its application with respect to all
annexation applications when deemed necessary for the equitable application of this policy.
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